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New Brazilian Remittance Rules Are Readied 





Trade Shows IMPORTS CONTINUE CLIMB -- EXPORTS LOWER 


Better Trend 


October. Figures on 2-Way 
Commerce Indicate It 


May Favor Brazil 


Signs that Brazil’s trade with 
the United States in 1951 may 
have been somewhat more favor- 


able than expected were noted 


in tentative figures for October, 
the latest month for which both 
U.S. and Brazilian data are avail- 
able. 


From an unfavorable monthly 
balance of $28 million in Septem- 
ber, Brazil progressed to almost 
an even exchange of commodities 
in its October trade, according to 
combined Brazilian and U.S. fig- 
ures. 

In 


million 


Brazil 
ot 
according to 
of 
purchased just under $84 millions 


October. sold $83.4 
goods to this 
the U. S. 


Commerce, 


wort} 
country, 
Department and 


worth, according to the Brazilian 


Treasury Delegation’s c.if. fig- 
ires. 

This left Brazil with a favor- 
able balance for the first ten 


months of 1951 of approximately 
$22 million, out of total two-way 
the two coun- 


‘commerce between 


tries, from January through Oc- 


tober, valued at more than $1,- 
400,000,000. 
Trade Levels Out 
The striking evenness of the 


trade was a result of the leveling 
out of 
1951 through deficits in the June- 
September period, when Brazilian 
buying in this country rose to new 


Brazilian gains earlier in 


heights. 
3y U.S. of Com- 
merce figures, in fact, Brazil had 
(See Page 2) 


Department 


MILLION DOLLARS 





100 


exports to the U.S. 





75 


ian 
if Sn 





50 


imports from U.S, 





25 


ol 





0 f T 7 T 


ee t 7 Tt Ll Tt | Tt tT 7 7 T | 7 t — T T 7 
How Brazil was losing its initial advantage in 1951 trade with the 
United States is shown in this chart from Latin American Business 


Highlights, Chase National Bank publication. 











Favorable Outlook for U.S. Trade 


With Brazil Is Seen by Chase Bank 





A favorable outlook for Brazil’s 


trade with the United States and | 


her economy generally was seen 
by the Chase National Bank in its 
quarterly digest, Latin American 


Business Highlights, published 
late last month. 

The publication stated that 
“trade between Brazil and the 
United States is running at an 
all-time high” with exports to 
the United States in 1951 at the 
yearly rate of $864 million and 


imports at the yearly rate of $656 
million. 





NOTE 
All material in this bulletin | 
may be freely reprinted or 


The Brazilian 


Government Trade 


quoted from. 
Bureau 





may be credited as the source. 








(These estimates based on 
U.S. figures, which do not include 


insurance, freight and other serv- 


are 


ice charges paid by Brazil in dol- 
lars.) 

Latin American Business High- 
lights said that its figures would 
mean an increase 86 percent above 
1950 for Brazilian imports from 
the United States, and a rise of 
about 21 percent in U.S. 
from Brazil. 


imports 


Up Eight Times 
Both imports and exports in 
Brazil-U.S. trade in 1951, it said, 
were about eight times the 1939 
level. 

Noting a trend toward a deficit 
by Brazil in its late-1951 trade 
with this country, the Bank’s pub- 
lication said that “Brazil normally 

(See Page 3) 





Mixup Will 


Be Righted 


President Vargas Stresses 
Foreign Capital’s Value 
In New Year Report 
will issue regula- 
tions this month governing remit- 


Brazil new 
tances of interest, dividends and 
capital to countries of origin, 
President Getulio Vargas dis- 
closed in a radio speech to the 
nation New Year’s Eve. 

The Brazilian President said 
that the old regulations had er- 
roneously allowed earnings to be 
added to the original investment 


and counted as foreign capital, 
which could be remitted at a 20 
percent rate yearly instead of 


eight percent, the investment re- 
turn which had been intended un- 
der the regulations. 

In this way, he said some 950 
million or about $50 
million, had been remitted abroad 
during the past three years as in- 
terest and when it 
should considered 
repatriation of the original capi- 
tal investment and thus deducted 
from its total. 


cruzeiros, 


dividends, 


have been as 


Wrongly Classified 


The President said that in 1948 


there were 12,960,000,000 cru- 
zeiros of foreign capital registered 


by the Bank of Brazil, but of that 
amount only 6,730,000,000 had ac- 
tually been brought into the coun- 
try. The rest, he said, was capital 
accumulated from profits in Bra- 
zil and unduly incorporated into 
registered foreign capital. 

By 1950, he added, foreign capi- 
tal in Brazil had risen to 25 bil- 
lion cruzeiros, but only nine and 
a half billions of that amount had 

(See Page 2) 








~ BRAZILIAN 


Better Trend Is 


Seen for Trade 


October Figures on 2-W ay 


Commerce Indicate lt 
May Favor Brazi! 


Purchase of New Ships 


Is Provided for in 


(From Page 1) 


Four-Year Plan 


a rather large favorable balance 
F for Oc These figures 


imports from Brazil at $83.4 mil- 


tober placed 
lion and 
the month at only $51.8 million. 


The Department's figures on opment of 
sales to Brazil wer 
million under even the net value 
of such sales as reported for Oc- 
tober by the Brazilian Treasury 


Delegation. The apparent discrep- cance for 


Three and 


its merchant 


sidered of extraordinary 


Brazil's 


half billion 


zeiros will be spent by Brazil from 
sales to Brazil during 1952 through 1955 in construction 
and rebuilding of ports and devel- 


nearly $20 The program was outlined in a 
law approved by President Getulio 


Vargas December 21. It is 


ancy, however, is due largely to and coastwise trade. 


time differences 
As the 


dicate, 


Goes 


discrepancy would in- 
Brazil's figures 
ber imports 


labor and 


States showed decline from the 


Octobe level, amounting to $69,- million cruzeiros., 
million cruzeiros 


ships, SOO 


642,000, plus $11,389,000 in freight 


and insurance charges 


located for 


Figures Tentative 
However, all 


ing to state the balance “ trade 


between Brazil and th Inited million, will 

t States would necessarily - ten- purchases abroad of additions to 
tative until full 1951 statistics are the 

' 
in and a variety of adjustments is dock 

i made 

: \n approximate table for the 

(e 


first ten months of trade between 
Brazil and the United 


d be as follows the three 


. srazil-U.S, 


Imports by Brazil 


. January $ 52,074,006 
February 13.143.487 
March 94,272,976 

April 19.332.533 

May 62,579,559 

June 63.964.336 

July 69,558,834 

ie August 79,.595.739 


75.37 1,000 


September 
October 71,100,000 
Potals $620.992.470 
Nominal Surplus 
Less Freight ete. 


Brazil's Net Favorable Balance (Tentative) 





Three 


on Novem- The allocated 


from the United into three parts. Set 


be available, 
purchase of 
equipment, 

hgures attempt- Thus, at least 


zeiros of the 


merchant 
machinery 


States and materials, 
categories, 


Ways 


sum will be 


aside 


materials will be 


and a like sum is al- 
harbor 


1,600 million cru- 
total, or around $85 
used mainly 


fleet and 


Highpoint in 1954 


Cruzeiro expenditure for 
within the first 


Trade. Jan.-Oct.. 195] 


Exports by Brazil 


$ 85.400.000 
94,400,000 
100,700,000 
64,500,000 
68,600,000 
64,600,000 
54,700,000 
65,500,000 
63,000,000 
83,400,000 
$745.300,000 
$124,307,.530 
102,675,468 
$ 21,632,062 
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Brazil Will Spend Cr$3.500 Million o on Ports 


marine. 


signifi- 
international 


For purchase of 


modern 


and materiel. 


will reach its 
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[mpr ovement of Br: avilian Comme ree 


highpoint in 1955 and 1954, taper- 
ing off in 1955. 

These expenditures, it is reck- 
oned, will amount to about 450 
million cruzeiros this year, 600 


million in 1953, a like sum in 1954, 


and about 275 million cruzeiros In 


1955. 


New Remittance 


Rules R 


sadied 
(From Page 1) 


actually been brought into Brazil 
from abroad. 

President Vargas emphasized, 
however, that Brazil would do its 
best to encourage investment of 
foreign capital and assure just 
and reasonable returns. 

“Tt brings undeniable benefits to 
our economy,” he said, “and we 
need to give incentive to foreign 
capital and assure it return of in- 
terests, dividends and capital at 
reasonable percentages.” 

While the President’s announce- 
ment was viewed with great in- 
terest in investment circles, it was 
pointed out that it did not indi 
cate any change in attitude toward 
foreign investments, and merely 
infringements 
of established procedures. So far 


tended to correct 


as could be determined, it would 


affect only those investors who 
had been participating in such in- 
fringements. 

(Other 


Vargas’ 


aspects of President 
statements will be re- 
ported in the January 15 issue of 
Bulletin, 


fuller account will be available). 


the Brazilian when a 


Brazil’s Lumber 
E Uxports Increase 


from 
in the first eight 
months of 1951, were 412,284 tons 


Exports of pine lumber 


southern Brazil, 


worth 562 million cruzeiros. For 
the same 1950 period exports were 
253,420 ton worth 304 million cru- 


zeiros. In 1949 these exports came 


to 258,000 tons. 





President Appr oves Outlay to Spe ed Dr ‘illing for Oil 


In S. “ae Due 


Plan to Start Work in 
February: Well Is 
First in State 


National Petroleum Coun 
President Plinio Cantanhede, wel 
known Brazilian engineer, dis 
closed in Sao Paulo recently that 
the first oil well in that stat 
would be drilled by February. 

He said it would be drilled it 
an area near the state of Parana, 
which would make within con 
paratively easy reach of moder 
transportation. 

Machinery for drilling the Sao 
Paulo wells, Mr. 
is now en route from Bahia and 
in part from the United States, 


Cantanhede said, 


a main source for Brazil’s oil ma 
chinery. 

He added that as soon as Bra 
zil can make its own machinery, 
especially drilling equipment, thi 
oil industry as a whole will b 
able to take a big step forward 


Fewer Oranges 


Are Worth More 


Brazilian orange growers mac 
more money from a smaller crop 
last year than in 1950. 

The 1951 crop is figured at only 
28,500,000 boxes, against an estl- 
mate in May of nearly 32 million 
Prices, however, have been about 
twice the 1950 level. 

Exports, mainly to Argentina, 
have been running a bit unde? 
1950. For all of 1951, 
Argentina were re 


exports 
oranges to 
oned at around a million boxes, 
some 200,000 under 1950. 

World orange exports by Brazil 
may reach about a million and a 
half, including some 200,000 boxes 
for England. Exports in 1950 were 
approximately 2,400,000. 

There were two reasons for the 
drop in exports besides the smaller 
crop, it was said. First, prices 
higher on the Brazilian 


market, and second, barter trade 


were 


in oranges was banned in 1951. 
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Brazil Has Large Qutlook Is Favorable for U.S.-Brazil Trade 


Phos phate Beds 


150 Million Tons Is 
Expert's Estimate 
At Congress 


Brazil’s reserves of phosphates, 


vital for fertilizers, may amount 
to more than 150 million metric 
tons, according to a recent report 
by Brazilian Professor Othon 
Leonardos. 

Professor Leonardos, speaking 
at the recent Latin American Fer- 
tilizer Congress in Rio de Janeiro, 
said that- his estimate included 
only surveyed deposits of import- 
ance and that a much higher fig- 


ure Was possible. 
The Congress heard a report by 
Mr. Aldalto official of 


Quimbrasil- which is 


Sampaio, 
Serrana, 
beds Jacu- 


Sao 


working apatite near 


piranga, on the Paulo coast. 


Produce 20.000 Tons 


He said that the mills there are 
now turning out around 20,000 
tons of fertilizer yearly, and that 
a main drawback was the high 
cost of transportation, which 


boosts raw material prices around 
10 perecent. 

He declared that 
f a good road in that area of Sao 


construction 


immediate 


Paulo would enable an 


about 25 


reduction of percent in 
the cost of his company’s product. 
stated, 


to produce 65,000 tons 


Quimbrasil-Serrana, he 
is planning 


f fertilizer a year as soon as its 


new machinery, being in- 


stalled, 


now 
begins operating. 


U.S. Buys More 
Brazilian Coffee 


of coffee from 
300,000 


oa imports 


Brazil rose by more than 
bags between September and Oc- 
the U. S. 


Commerce reports. 


tober, Department of 
It listed coffee imports in Octo- 
1,074,274 
total of 


ber, from Brazil, as 


bags, out of a world 


1,738,894, against 776,675 in Sep- 


tember, out of a world total of 


1,214,455 bags. 








$ ASSETS DROP 42% AS IMPORTS RISE 


MILLION DOLLARS 
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TF 
1951 


How Brazil’s dollar assets in the U.S. have been dropping as Brazilian 


payments for imports, 


is shown in this graph by the Chase 


freight, insurance and profit remittances rise, 


National Bank. 





Windup of Amapa 
Survey Is Feted 


Brazilian and American officials 


and engineers celebrated comple- 
tion of initial surveys and mining 
operations in the Amapa man- 
ganese fields last month. 
A report from Macapa, capital 


of Amapa Territory, stated that 


Amapa Governor Janary Nunes 


and U.S. engineer Robert Butler, 
superintendent of the mining op- 
erations, headed the list of speak- 
ers at the celebration. 

They said that some ten million 
metric tons of highest grade man- 
ganese are available for mining in 
the Serra do Navio area. A 
Brazil-U. S. 


Icomi, S.A., is in charge of opera- 


joint 
company, called 


tions there. 


that 
of huge 


Nunes declared 
the 


manganese beds that could easily 


Governor 
proof of existence 
be exploited was of great value to 
Brazil and was ample justification 
for the large-financial investment 


planned by Icomi. 


Debt —_ st rm 
Br: 


izil is Cut 


Only two percent of Brazil’s fed- 


eral income now goes for amorti- 


zation of foreign debts, against 


more than 20 percent a few years 
ago, according to a survey by the 
Diario de Sado Paulo, leading busi- 


ness daily in Brazil’s industrial 


capital. 


By June 1951, the paper de- 
clared, Brazil’s foreign debt 
amounted to less than $288 mil- 


lion as a result of payment poli- 


cies which “have gained Brazil re- 


spect and credit abroad.” 
Brazil’s foreign debt over the 
years since 1824 amounted to 
some $2,044,200,000, Didrio de 
Sao Paulo said, and as late as 
1931 still came to $1,310,112,870. 
Sixty percent of total foreign 


1824 thus 
took place in the 20 years between 
1931 and 1951, 


debt amortization since 


it pointed out. 


Value of amortization § since 
1824, the paper reckoned, has been 


$1,716,490,525 


from Brazil, 


Chase Bank Sees 
Growth in 1952 


Brazil’s Economy Generally 

Is Viewed Optimistically 
By Financial Seers 

(From Page 1) 


requires a considerable surplus... 
needed to pay for dollar services 
and shipping and provide for re- 
mittances of earnings on U.S. and 
Canadian investments.” 

Because such a_ surplus 
lacking in mid-1951, the publica- 
tion added, “‘she had to draw down 
her dollar exchange in U.S. banks 


was 


from $260 million at the end of 
March to $140 million at the end 
of September.” 

However, it declared, “the out- 


look for Brazil’s exports in 1952 
continues favorable. Prices of cof- 
fee and cotton, which account for 
almost three-fourths of Brazil’s 
foreign sales, promise to remain at 
levels exceptionally high by com- 
parison with any period but early 
1951.” 

The Bank predicted that Bra- 
zil’s “total dollar earnings in early 
1952 should be almost as high as 
in the record first half of 1951.” 


Coffee Outlook Good 


The outlook for coffee was also 
rather favorable, the Bank indi- 
cated, stating that “it is possible 
that the toward 
higher U. 
resumed soon.” 

It noted that the estimate by 
the U. S. Department of Agricul- 
ture of Brazil’s exportable supply 
in the 1951-52 season ending June 
30 is 15.8 million bags, 
million less than the Department’s 
Brazil’s estimate 
is considerably less. 

As a 
than 


trend 
S. consumption will be 


long-term 


about a 
earlier estimate. 
result, “world supply, 
half of which 
will be little if any 
above demand. Coffee prices prob- 
ably will remain near their pres- 
ent level for some months at 
least.” 


more comes 


Regarding Brazil’s cocoa crop, 
an export commodity, the 
noted that estimates have 


also 


Bank 


been revised downward, and that 
(See Page 5) 
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Brazilians Travel57.000 Milesto FDR Shrine Investments Ip | 


Take Three Years 


To Make Journey 


Climax Pilgrimage to Tomb 
of FDR; May Go on 
Alaska 


As Far as 


lw Brazilian irnalists 
placed the flags of Latin Amer- 
ical ( intr ! the tomb of 
Franl n Delano Roosevelt at 
Hyde Park last month 

The action climaxed a_ three- 
vear, 57,000 mile trip by car which 
took them through all of Latin 
America and up the East Coast 
of the United State New York. 

The Brazilians, Paulo Caval- 
cul Valer sand Wellington 
Cari de Albuquerque, 30, 
made the trip in a 1946 Lincoln, 
tarting from Recife in Brazil. 

They went south through Brazil 
to Uruguay and Argentina, the® 
up through Paraguay, down to 
Chile, up again through Bolivia, 
Peru, Ecuador, Colombia and 
Venezuela, where th embarked 
for Panama 

Enter at Miami 

They made most of the trip 
from Panama up to Mexico by 
car, using portage only for shor 
trips where nothing resembling a 
road existed. After seeing Mexico 
as far as the U.S. frontier, they 
took their car to Cuba, the Domi- 
nican Republic and Haiti, then to 
Miami for the drive up the East 
Coast 

Che flags which they placed 
on Roosevelt’s grave at Hyde 
Park were given to Mr. Caval- 
canti and Mr. Albuquerque by the 


presidents of the countries they 


visited “as expressions of inter 


American support for the prin- 
ciples of the Good Neighbor Pol- 
icy of which Franklin Delano 


Rov velt was a main founder.” 


Elliot Roosevelt Helps 


\rrangements for the Hyde 
Park act were made through 
Elliot Roosevelt, son of the late 
president 
The Brazilians, who are jour- 
nalists, said they hoped to drive 
‘ from New York to Detroit and 
then to the West Coast, afte 


which they might continue up the 
Alean Highway to Alaska as far 


north as they can go. 





The Vy deser.bed 


adventures on 


Colombia, an accident near Lake 


their trip which included passing Titicaca in Bolivia in which their 


through a tribal feud of Guajira 


Indians between Venezuela and 


97,000 Miles 


= 
lee 


Brazilians Paulo Cavaleanti, left, 





car turned turtle and both were 


hurt. 


From Home 


ha” 


and Wellington Albuquerque, far 


right, talk over with Elliot Roosevelt their plans for homage to FDR. 


New Brazilian Cement Mill 


Will Use V. Redonda Slag 


A new Brazilian cement mill, 


run by Companhia de Cimento 
Vale do Paraiba, started produc- 
tion last week. Output is expected 
to run around 170,000 tons a year, 
or, it was said, some 10,000 bags 
a day. 

for the cement 
vill be the slag produced by the 
Volta Steel Mills. The 


Paraiba Cement Companv’s site is 


Raw material 


Redonda 


within easy transport distance of 
these mills. 

Capital of the new company is 
about 89 million cru7eiros, or 


somewhat more than four million 


dollars. The Soar Sampaio fi 
nancial group is the main stock 


Machinery was 
Danish 


Copenhagen, which also supplied 


holder. supplie?! 


by a firm, F. Smidt of 


mill designs. 


Means 10% Inerease 
If production does amount to 
170,000 metric tons, it would 


mean an increase of more than ten, 





percent in Brazil’s yearly output 


of cement, which runs around 
1,336,000 tons. 
This would not materially les- 


sen Brazil’s dependency on for- 
eign sources of supply, since the 
construction industry there is still 
for 


booming and the market ce- 


ment is continuing to outpace 


production. 


390 Factories 
Process Oils 


There are about 350 vegetable 
oil fetories in Brazil of which, 65 
the state of Sao 


10 in Rio Grande do Sul, 38 


are in Paulo, 
about 
in Santa Catarina, and 30 in the 
state of 
vested is nearly one billion Cru- 
than 15,000 


workers are employed in the in- 


Para. Total capital in- 


zeiros and more 


dustry. 


In Rio. S. Paulo 


90 Percent Go to Trade 
And Industry; Old 
Firms Lead Rise 

Increased business investmet 

in Rio de Janeiro and Sao Pau 

old 


to nearly 2,535 million cruzeir 


in new and firms, amount 


months of 


1951, « 


in the September ar 


October of r about $130 


million. 


Late figures showed that of thi 


sum 1,332 million cruzeiros were 


invested by firms headquartered 


in Rio de Janeiro, and the oth 
1,203 million by Sao Paulo ¢ 
-erms. 

25 Pereent Gain 


This was a gain of some 25 per 


cent over the investment rate 


July and August, when total nev 
investment in the two major Br: 
zilian cities was 2,020 million cr 
zeiros 

Some 90 percent or more of thi 
into con 


new investments went 


merce and industry. Such invest 


ments in Sao Paulo amounted to 


1,024 million cruzeiros out of the 


total of 1,203 million. 
Public services came in for a 
fair share in Rio de Janeiro, 


234 million cru 


investment, 


amounting to 


zeiros of new while 
banking investments were second 
although they 


in Sao Paulo, 


amounted to only 43 million cru- 
zeiros. 
Old Firms Lead 


By far the greater part of 


new investments were made by 
1 


tablished firms. In Sao Paulo o 


a bit more than ten percent—‘o 


million cruzeiros out of 929 mi! 
lion invested in industry and trade 
was made by new companic 

In Rio the percentage was som>?- 
what higher, with new firms ac- 
counting for some 146 million cru- 
zeiros out of 919 million invested 
in industry and commerce 


investment 


Total new company 
in the two cities for September 
and October came to 377 million 
cruzeiros. 
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Leading Journalists Named Passencer car IMPORTS SOAR - THEN DROP 


Brazilian Press 


Works with IBI 


Well Known Newspapermen 
Listed on Institute’s 


National Committee 


Brazil is taking active part in 
the new International Press Insti- 


tute now operating from head- 


quarters in Zurich, Switzerland. 
\ report made last week by 
Le tel 


the 


Markel, Sunday editor of 


New York Times and chair- 


man of the Institute’s executive 
board, listed the following mem- 
il’s national commit- 


bers of Braz 


tee affiliated to the Institute: 
Odorico Tavares, editor, Diario 
de Noticias, Anibal Fer- 


nandes, editor, Diario de Pernam- 


Sahia; 


buco; Paulo 


Sarasate, editor, O 
Pov o. 


Filho, 


Paulo; 


Ceara; Julio Mesquita, 


editor, O Estado de Sado 


Danton Jobim, editor, Diario 


Carioca, Rio de Janeiro: Paulo 


Bittencourt, editor, Correio da 
Manha, Rio; Carlos Lacerda, edi 


Rio; 
Arlindo Pasqualini, editor, Co- 


tor, Tribuna da Imprensa, 
rreio do Povo, Porto Alegre; and 
Herbert Moses, the 


Committee, editor of O Globo, Rio. 


chairman of 


Durables Lead 
Brazil’s Buying 


More than half of Brazil’s im- 
ports from the United States last 
September were machinery, tools 


and vehicles, according to the 


latest U. S. Department of Com- 
merce report. 
This 


ee 
$39,021,281, 


category accounted for 


exclusive of various 
“special category” imports by Bra 
‘il that would ordinarily be in- 
cluded. Total value of Brazil’s im 
ports from the United States dur- 
ing the month was $74,207,752, by 


U. S. figures. 


Chase Bank Sees 
Growth in 1952 


Brazilian Imports May 
Decline Somewhat, 
Survey Finds 


(From Page 3) 


“the 1951-52 crop, May through 
April, will probably not exceed 
265 million pounds, moderately 


lower than last year’s 29)-million- 


pound cro». 


Notes Cocoa Trend 


that dollar 
raz%lilan cocoa May adeciine 


It added 
from 


earnings 


somewhat, but “this will not seri- 
ously affect Brazil’s dollar pesi- 


tion’, since “cocoa sales are less 
than five percent of exports to the 
United States.” 

Brazilian cotton will likely keep 
on bringing high prices in the first 
half of 1952, the Bank forecast, 
“probably not as high as the 1951 
peak of 72 cents, but higher than 
prices in the third quarter. As in 
1951. should again 


earn 


cotton once 


substantial amounts of dol- 


lars from Europe.” 


Cropland Needed 

Cropland shortages may be limit- 
ing expansion of Brazilian farm- 
ing, the Bank asserted, in areas 
where various crops compete for 
the land where new 
farmland is not 
This might be true in some parts 
of South Brazil especially, it in- 
dicated. 

The 


crease in 


and 
very 


same 
accessible. 


Bank in- 


exports 


the huge 
of sisal fibers 
1946 to 30,000 
months 
percent 


noted 


from 3,000 tons in 
tons in the first of 
1951, with about of 
all sisal coming from the state of 
Paraiba. 


five 
90 


A labor shortage was bothering 
Brazilian farmers during much of 
1951, Latin 
Highlights said. “High industrial 
wazes in the towns pulled work- 
off the land” “Brazil 
hasn’t the enormous immigration 
which kept the U. S. 
plied with manpower throughout 
our own industrial revolution.” 


American Business 


ers and 


economy sup- 


It suggested more mechaniza- 


tion and better working methods 
to overcome the labor shortage, 
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which it felt would con inue for 


some time. 


Sees Less Imports 


Cicecussion of 


Recurring to it 
Brazilian imports, the Rank said 
that the current level probably 
“can’t last long’, because the high 
months has left 
with 


volume in recent 
“most Brazilian 
well-stocked inventories.’ 

The Bank also figured that the 
U. S. might have fewer hard 
goods to export this year than in 
1951, when 68 percent of Brazil’s 
this country, by 
value, were in that group. 


business 


imports from 

If that happens, it added, Bra- 
zilian demand for soft goods might 
rise a bit, since would still 
probably have enough additional 


“she 


dollar exchange to increase her re- 
serves and reduce her backlog of 


commercial debt.” 


Reviews New Program 
The Bank’s reviewed 
briefly the situation of the Bra- 
zil-U. S. Joint Economic Develov 
ment Commission, which, it said, 
“has now indicated the scale of its 


report 


hopes and plans—a long-term pro- 
gram of investments estimated at 
20 


ver $1 billion.” 


about billion cruze‘ros, jus! 
It noted that Brazil is expected 
the 
total to cover local currency needs 


to provide half investment 
of the program for the next five 
years, and that the other half will 
be made up of foreign currencies 
probably obtained through loans 
from the Export-Import and World 
banks. 


“The first major project,” it re- 
called, “will be modernization of 
port and railway facilities,” which 
would cost around $200 million or 
about 20 percent of total expendi- 
tures. 

“Thus,” it “Brazil 
move decisively to relieve, among 
tther things, the port congestion 
which from time to time plagues 
her foreign shipments,” and “‘bet- 
ter port and rail facilities should 
in turn encourage more private in- 
vestment in Brazilian industry 
and agriculture.” 


said, will 


Recent action by President 
Getuilio Vargas in obtaining a new 
income tax law laying a 15 percent 
surtax on previous high-bracket 
income tax, and his drive to lessen 
tax delinquency, were favorably 
viewed in the report. 
Brazil’s fight against inflation 
and budget deficits was also noted, 
President 
nouncement that he will try and 
Bills from 


previous 


as was Vargas’ an- 


hold down spending. 


construction work in 
listed 


adding to budgeting problems. 


years were among items 

If Brazil’s exports continue 
large next year, the Bank assert- 
ed, and imports drop, an _ infla- 
tionary trend might be intensified 
because of more money and fewer 


roods. 


Inflationary trends could be off- 
set, it said, by government meas- 
for tight fiscal and credit 
controls, meeting development 


ures 


needs (in local currencies) from 
taxes and savings, and economy 
and better tax collection. 
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Rio Has Only 10% 


Of Foreign-Born 


Number 200.000 Out of 
About 2.400.000 in 


Brazil's Capital 
There are nearly 200,000 for- 
eigners living in Rio de Janeiro, 
even though more than 90 percent 
of the inhabitants of the Brazilian 
capital are native-born. 

A breakdown of the 1950 census 
figures, recently published in O 
Jornal, Rio daily, showed 195,881 
citizens of foreign countries living 
in Rio, 14,573 foreign-born who 
were naturalized Brazilians, and 
2.166.272 native-born 

st of them originally from other 


part f the country 
Most Middle-Aged 
Most of the 


niddle aged, averaging be- 
Some 51,000 


foreigners in Rio 


tween 10 and 50 


rroup, and anothe) 
There 


were l! thi 


~' ft 


11.000 were 0 or older. 
were 12,500 foreigners of 70 years 
and older 

The figures indicated the fact 
that immigration to Brazil has 
been much less in the past genera- 
tion than in others. Foreign-born 
children under 14 numbered only 
5.860. Between the ages of 14 and 
10 there were less than 85,000 of 
Rio’s foreigners. 

Of the 111,976 


were men, and 83,905 were women 


entire group, 


Rio Doce lron 
For U.S. Steel 
The Rio 


ported last month that talks then 
S. Steel and 


newspaper O Jornal re- 


going on between U 
the Rio Doce Company in Brazil 
were expected to lead to a con- 
tract whereby the Brazilian com- 
pany would ship around 750,000 
tons of iron ore to U. S. Steel this 
year 

The newspaper reckoned that 
U. S. Steel would pay around $10 
a ton for the ore, which runs as 
high as 63 percent of iron content. 
Income for Rio Doce Company 
would thus be around $7,500,000 
from this source in 1952. 

The paper also reported that in 
1951 iron-ore exports by the Bra- 
zilian organization, stock in which 
is held by public organizations, 
1,250,000 
tons to all foreign purchasers. 


probably amounted to 


Brazilians, 
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Brazilian News and Notes 


NEW LU. P. SERVICE 


As an indication of the _ in- 


creased importance of Brazil as 
a news center, the United Press 
is planning inauguration of di- 
rector radioteleprinter service be- 
tween Rio and New York. 


TWO NEW STATIONS 
Radio Difusora of Sao Paulo 
has obtained licenses to operate 
medium-wave stations at Corinto 
in Minas Gerais and Alegre in Es- 
pirito Santo. 


NEW RUBBER FACTORY 


A new rubber-goods factory will 
be set up in Brazil by the Han- 
noverische Gummifabrik, a Ger- 
man organization. Most of the 
present rubber-goods industry is 
run by branches of large U. S. 
concerns. It is centered in Sao 


Paulo; 


RR STRETCH ELECTRIFIED 


Another 20 kilometers of the 
Santos-Jundiai Railway has been 
electrified. It 
tween Sao Paulo and Santo An- 


s the division be- 


dre. 


FAVORS NEW ORLEANS 


Mr. Rafael Goyeneche, head of 
the Latin American division of 
the New Orleans port authority, 
said on a recent trip to Brazil 
that trade with the U. S. 
be easier and cheaper if chan- 


would 


neled through New Orleans, ac- 
cording to a Rio newspaper re- 
port. He said that New Orleans 
serves 25 states with more than 
half of the industrial resources 
of the U. S. and that rail and 
river freight out of New Orleans 
to the Midwest was lower than 
from other ports. 


ELECTRIC RATES RISE 

Brazilian Traction in Rio has 
been authorized to raise its rates 
ten percent to enable an increase 
in the wages of its employes. Ac- 
cording to the plan as reported, 
all income from the ten percent 
boost would go for higher wages. 





NEW SUGAR CHIEF 
According to a_ radio 
from Brazil, Mr. Gileno di Carli 


report 


was named president of the Sugar 
and Alcohol Institute on Decem- 
ber 24. The Institute helps pro- 
ducers of sugar and alcohol and 
works out means of modernizing 
the industry. 


CAR IMPORTS GIVEN 


Through October of last year, 
Brazil imported 83,685 cars, trucks 
38,544 
were cars. October imports were 
8,510. Of the 3,444 cars 
that month, 2,524 were from the 
United States. Of the 5,066 trucks 
and busses imported, 4,413 were 
from the U. S. Great Britain was 


and busses. Of the total, 


imported 


the second biggest supplier. 


CAMERA TO CARNIVAL 


Charles Perry Weimer, well- 


known U. S. photographer of 
Latin American scenes, will pho- 
tograph the Carnival in Rio de 
Janeiro this year. He has been 
assigned to cover the event by the 
French Line, whose cruise vessel, 
Liberte, will carry American tour- 
ists to Rio for three days of fun, 


beginning February 23. 


POWER PLANT NEARLY READY 


The first power plant at Paulo 
Afonso Falls and the two main 
transmission lines to Recife and 
Salvador are due to go into Op- 
eration late this year or in early 
1953. Work is going ahead right 
on schedule, it was reported last 
week. 


WHEAT FROM FRANCE? 


Brazilian papers report that 
France wants to barter wheat for 
Brazilian coffee. Brazil was stated 
to be interested because of the 
short wheat crop in Argentina, 
which will cut down on the amount 


that country can furnish to Brazil. 


CASTOR OIL EXPORTS 


In the first seven months of 
1951, Brazil exported 31,386 metric 
tons of castor oil seeds and 20,896 
metric tons of castor oil. 


Output to Rise 


U.S. Firm to Furnish 
Some Equipment for 
New Expansion 


Plans for further expansion 
Brazil’s Volta Redonda steel m 
got into high gear last week w 
the awarding of a $500,000 c 
tract to the Bliss Company 
Salem, Ohio, for design and manu- 
facture of hot strip mill auxiliary 
equipment. 

The equipment will be sent to 
Volta Redonda in a series of de- 
liveries which will begin in th 
Fall of this year. Equipment from 
other sources in the United States 
and Europe has also been ordered 
by Volta Redonda, which is al 
ready the biggest steel mill 
South America. 

Expansion plans now approved 
will boost Volta Redonda’s output 
to more than a million tons ot 
steel annually, which would just 
about take care of Brazil’s pres- 
nt market requirements. 

All Brazilian steel 


gether are now producing around 


mills to- 
600,000 tons of steel yearly, while 
another 300,000 tons are imported. 
As Brazilian steel production 
mounts, however, domestic re- 
juirements also rise, so it is not 
‘xpected that the country will be 
free of some dependency on for- 
‘ign steel 
years, 


Uaxima Fiber 
Is Available 


The Commercial Association of 
the State of Para recently notified 
the Export-Import Department of 
the Bank of Brazil that they may 
have up to 1,000 tons of uaxima 
fiber for export in the near future. 

The fiber is in demand on for- 
eign markets as a jute substitute, 
and is widely used in making 
cordage, ropes, twine, thread and 
other products. 

The Para uaxima is known as 
purple mallow and velvet mallow 
in the trade. Velvet mallow espe- 
cially produces a strong fiber that 


is exceptionally good looking. 


producers for some 
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“There's Money to be Made in Brazil”, Survey Confirms 
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‘Business Week’ Finds U.S. Firms 


Notes Big Expansions 
Planned by Major 


UL. S. Investors 


“There’s money to be made in 
Brazil,” says Business Week, Me- 
Graw-Hill publication, in its issue 
f December 29, 1951. 

“For Brazil and its investors,” 
the magazine reported in a special 
survey, “1952 ought to be the big- 
gest year yet. Everyone is talking 
the them- 


*Xpansion 3razilians 


selves, the monster U.S. and Ca- 
nadian-owned utilities, the scores 
of foreitgn-based manufacturers. 
A raft of other companies, Euro- 
pean as well as North American, 
are eying Brazil as a spot for new 
plants.” 

Week cited American 
Co., Ford of 


Brazil, General Electric, Reynolds 


Business 
& Foreign Power 
Metal and Dunlop among foreign 
companies planning expansion this 
year. 
$125 million 


It noted the pro- 


gram of American & Foreign 


Power for expansion of its net- 
work of Brazilian subsidiaries, the 
$10 million Ford expansion pro- 
gram, and General Electric’s $12 
million plan. Reynolds Metal Co., 
it said, “is sending engineers to 
Brazil to look over the possibili- 
ties for a multimillion-dollar alu- 


minum plant.” 


Market is Wide Open 
Business Week explained that 
“Brazil offers a wide open market 
for foreign investors. In 1950,” it 
pointed out, “ ‘take-home pay’ of 
U.S. investors was a healthy $76 


An- 


other $35 million was plowed back 


million in outright profits. 


into Brazilian operations.” 


Reckoning present U.S. invest- 
ment in Brazil at above $600 mil- 
lion, the magazine said “that’s a 
far cry from 1939. Prewar U.S. 
investment in Brazil was a pidd- 

British 
holdings of 55 percent. Today the 


U.S. 


ling 23 percent, against 


and Canada account for 71 


Do Well There; More Moving In 


percent of the total—$600 million 
plus for the U.S., $300 million 
plus for Canada. Britain now is 


way down to 17 percent.” 
The McGraw-Hill 


declared that Brazil’s rush to in- 


publication 


dustrialize has created conditions 
that 
plants and that “there are pros- 


oblige outsiders to set up 


pects of solid profits in a market 


that’s far from saturation in al- 
most any line of goods.” 

An added attraction for the 
U.S. businessman, it said, is that 


“Brazil’s coffee earnings in the 


U.S. 


of dollar profits, dividends and in- 


are so large that remittance 


terest by American concerns in 


Brazil is relatively easy.” 
Private Capita! Active 
Another “Brazilian lure,” it 
is the fact that 
initiative and private capital sup- 


added, “ private 
ply the driving force behind Bra- 
zilian business.” 

Noting that the biggest foreign 
vinvestments are in Brazilian utili- 


ties, Business Week said that 
‘head and shoulders above them 
all is the great Brazilian Trac- 


tion, Light & Power Co. of Toronto. 
“The ‘Light’, as Brazilians call 
the entire 


it, represents almost 


Canadian investment. It controls 
80 percent of Brazil’s telephones, 
65 percent of its generating ca- 
pacity, and is easily the nation’s 
most important single enterprise. 

“It operates the power com- 
panies that serve the queen cities 
of Rio 


and the countryside between, plus 


de Janeiro and Sao Paulo 


gas companies, street railways 
and the Brazilian Telephone Com- 
pany.” 
American & Foreign Power, 
3razil’s second largest foreign in- 
a group of 19 
Week 


“working mainly in the booming 


vestor, runs utili- 


ties, Business reported, 


interior cities of Sao Paulo state 
and in the “bulge” area of eastern 

AFP’s 
is over $136 million. 


capital in 
Like 


Brazil Traction, it operates power, 


Brazil. fixed 


Brazil 


,million 


‘ 





gas, phone and sreet-railway com- 
panies.” 
Both Week 


said, “are hammering hard on ex- 


> 
Business 


concerns, 


pansion. Brazilian Traction § is 
using $99-million worth of World 
Bank funds to 


supplies for Rio and Sao Paulo 


double its power 
and to boost phone service. Amer- 
ican & Foreign Power says it will 
spend $125 million over the next 
five years.” 
Growth of U.S. 
Brazil is 


manufacturing 
“hard to 


Business Week reported, 


interests in 
size up,” 
“because of differing aims, or- 
ganization, capitalization and re- 


lations with the home office. 


“Sprinklers to Spam” 

“But the biggest companies in 
the United States are the biggest 
in Brazil, too. They produce hun- 
dreds of products—from autos to 
adhesives, from sprinklers’ to 
Spam. And the keynote for 1952 
is more and more expansion.” 

Sampling the leaders, Business 
Week that 
the Sao Paulo operation of Gen- 
Motors heads list of 
manufacturing investment. 
100,000 
square meter, covered plant area 
with 3,000 
sembling trucks, autos and busses, 
the 
$1.5 
F rigid- 


said “for sheer size, 


eral the 
U.S. 
There’s a sprawling, 


workers. Besides as- 
building some bus bodies on 
GM has 


investment in a 


spot, wound up a 
aire manufacturing section.” 

Ford of Brazil, it said, ‘‘is close 
behind. Next year should see com- 
pletion of a $10-million expansion 
f floor space and equipment, al- 
Ford to 
30,000 vehicles yearly. And Inter- 
the 


auto field, is doubling the size of 


lowing assemble up to 


national Harvester, third in 


its Sao Paulo assembly plant. 


Other makers send 


nents to Brazilian distributors for 


auto compo- 
assembly.” 

As an employer, General Elec- 
tric leads the field in U.S. manu- 
facturing investment, Business 
Week reported. “Its Rio and Sao 
Paulo plants employ upwards of 
4,000, bulbs, 
transformers, fixtures and electric 
GE is $12- 


producing light 


motors. down for a 


million Brazil expansion, to in- 
clude a refrigerator factory. 
“There are a slew of other big- 
wigs,” Week said “in 
Brazilian metal-working. Conti- 
nental Can is in partnership with 
Brazil’s second-largest metal con- 


Business 


tainer producer. Otis Elevators 
has a Sao Paulo plant. Gilette 
makes all the razor blades in 
Brazil.” 


Has Top Names 


Brazil’s chemical and drug in- 


dustry “boasts the top’ U.S. 
names,” the McGraw-Hill publi- 
cation declared. “There’s duPont 


in partnership with Britain’s Im- 
perial Chemical industries; Mon- 
santo, which is starting work on 
a polyvinyl chloride plant; Union 
Carbide; National Carbon; and 
Koppers, which is taking a half- 
million dollar share in a polysty- 
rene plant under’ construction. 
Johnson & Johnson is tops in the 
pharmaceutical and related prod- 
ucts field; then Squibb, Sidney 
Ross, Colgate-Palmolive-Peet, 
Parke-Davis, Wyeth and _ Eli 
Lilly.” 

Among process industry leaders, 
it placed Anderson, Clayton & 
Co., “with its $25-million string of 
seed-oil insecticide, fertilizer and 
margarine plants. Swift and Wil- 
son lead the meat packers, each 
with capital and reserves worth 
over $15 million. Armour runs a 
close third.” 

Sears, Roebuck 
“the top U.S. 
Brazil with its big stores in Rio 


was noted as 


merchandiser in 


and Sao Paulo. Eighty percent of 
its turnover is in Brazil-made 
goods.” 

Other U.S. businesses are get- 
ting ready to move into Brazil, 
Business Week said, as are Bel- 
gian, French, and other European 
firms. 

The magazine pointed out also 
that “foreign capital doesn’t domi- 
nate Brazil. The Matarazzo indus- 
trial empire, with capital and re- 
serves close to $100 million and 
interests in textiles, cotton, bank- 
ing, steel and chemicals, would be 
big in any country. And a round 
dozen top Brazilian companies are 
over $5 mil- 


capitalized at well 


lion each. All told, there are some 


2,521 Brazilian companies with 
registered capital plus reserves 


of more than $2 billion.” 
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OPPORTUNITIES IN BRAZILIAN TRADE 








The B jovernment Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the prod t isted belo These inquiries are publis hed as received and no re prese ntation is made as to starmdings of listed firms. We suagqest 
. the irties interested write directly to these firms, via airmail. as well as to this office, at 551 Fifth pnts . New York 17. N.Y. 
CAUSTIC SODA A Barbed ‘ : xa tal 89¢ [ 
BUYERS WANTED 1 Ww 1 fF ht batt Recife, | Bra ble Ad | INVESTMENTS 
MATTE, BLACK TEA :, , ae Andre tega, Rua f 
CEMENT, WIRES, Ste: ts, Hard REPRESENTATIVES LEMPIRA 
SISAL ; a ee ee 
ANGa 3 M t é tf HAND TOOLS, 


Bra BARBED WIRE, GALVANIZED WIRE, 


co CHINES in oe leanne comune met cues Meeps 
rae ee ee bile and euch pacts. (ond MISCELLANEOUS 





WHALE FINS, CASHEW NUTS. f 
SELLERS WANTED ct L 
; MICA. M 


CORK POWDER t ALUMINUM INGOTS M tact t BUILDING MATE- 
RIALS, MACHINES AND pair eaniel 


COTTON. SISAL, CAROA ' . — —_ 
JEEPS, SEWING MACHINES. & RADIO TUBE i POWDERED MILK | ____ a 


CO- 


VARNISHED COTTON CLOTH canes 


BAKELITE SHEETS AND TUBES, i SULPHUR { SULPHUR STICK 
COFFEE 
¥ 
CONCENTRATED GUARANA EX 
TRACT ' ee 
TIN PLATE ,REFRIGERATORS, STEEL + Ame ' f E;t 


WIRE, AXES, SCYTHES 


ELECTROLYTIC COPPER 


A 
: A 
ROUND IRON BARS FO? RE'N-|; 
PHARMACEUTICALS, es; FORCING CONCRETE, TIN PLATE, ti Re Oa a 
GALVANIZED OR BLACK PIPE, ALU-| ron Plates. Stainless Steel. Tir 
MINUM INGOTS, GALVANIZED OR non-fer: —s a ; 
BLACK PLATES, Bright Stee! Wire for| cals, Caust ce ee ee oe Smee N 
A R, , a 
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